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FAST - WEST 


fB 


SHSpeente of embargoed eoranoditles are perhaps the *aost 
challenging and unexf&ored eegwent of eaeb-west trade. Since 
there is international arrogant that these coaroflities shall not 
be shipped to the fino-fcrlot bl ee, their sowsraosie typical iy are 
not recorded statistically* Conee^eatly, evidence of their ahip- 
wont wuat be derived, in the min, from intail if*ence scmree®. a 
xirther obstacle to effective appraisal of these novowenta of 
strategic eorasodittea is the frequency with which the list of err*. 
bergoeA item 'has been revised and the vary inz scope of its appli- 
cation* Far eKawpies the l^h list revision resulted, in a track 
shorter list of item orbartroed to the Soviet bloc, then to 
c<we«ni*t China, with the direct result that large quantities of 
it mm perwittpad to be shipped to ’oriet bloc ports ware traneehipped 
in contravention of the China eisberro list and without appropriate 
records of destination being reflected in the official statistics 
is the countries of e xpor t * 
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?he composition of east-west trad© in embargoed coawnoditios obriocsly 
change® with the changing needs of the fliw^honriot hlee and with mrte* 
tirsw in the level and enforeerasnt of security trade control#. It also 
re .fleets the differing stages cf economic dcomlopsEast in the two ssajor 
areas of the Ctmmmigt world* 

the principal cossrsodJ ties appearing in this trade with the "oeiei 

bloc ^excluding China) are* 

Copper ’“Sapeeay 

Industrial equipment Bearing* 

^oljbdeni*! r ’hjlybdemac o?m$mmsX& ’rto & mettins Parts 

Cobalt - lectroolc rater iaJts 

Motetl 

r 3.oe interest has also been shram i n ^rtwmiua, radixas, thorlm nitrate 
and iikse raterials* t»re are also strong indications that industrial 
dteaoada and radio imde quarts are of raj or iraportanee i*t this trade, 
bet the detection of such imports* is extremely difficult* 

The principal items apqessring in trade -with Cscmmist Chism are 
the followings 

Iron t. steel Svrm , ping Instruments 

c^mitmle p&tzxHmm 5 ' v ro<tac , ts 

Industrial fquipwnt M r92-»nort»tion : 'rr.:ipmnt 

Pmcirion Increments* 

A large proportion of tala trade has been in iron and steel and c&ewdeal® 
bet there are recent indication® that foesratnist Chinee® wants are changing 
toward rsore types of Industrial acMtlynent* 
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Wwm til® analysis at iadltidual transactions iv has bean asiiaated 
that torn of saharpoesi copper# valued at 75 Milica dollars# 

moved to to® Soviet bloc la 1953 sad that #0*000 teas# valued at 6# vLUltm 
dollars, scored in 19$u fl at 1953 faam ^ included bare capper wire for 
the entire 'year <4dl» the X?*2t figure aid not include »os» 1*0*030 too® 
which wsns shipped subsequent to the removal of bare copper vise from 
to® «mfeuge list in teptsi eC that year* la addition# too rains figures 
reflect an increase, la price of stoat <#&3Q p&r ton# 

While it le ^mfoeh&e that no other coaHaodity a®-e*mte for bo large 
a part of strategic trade a® copper* reports of suspect transactions in 
all other ©abar feed coeaaoditiea codhinsd ap ? ear to -o at toast equal to 
eapgmr la mgMtode* Fiwthewwr®# the total value of Sadi trsaiaactioas 
is low by an moaat ooual to too total vol vm of all strategic trade which 
lias not bm&mm knows. to toe US h P mtrmmi istoUtsssaeo* 

Altheogs estimate® conparutda to that lot «e$:*«r have sot teen node for 
ether oowaediiioa certain eatimtos of total strategic trade haws been aado 
m the- bads of a es^Mmtion of statistical deduction end ,-rojecticn. these 
eetiaates -of totals are subject to a vide sargis. «f error and should be 
regarded a© Minimi. « 

.ns cstimte of the 1?53 dollar volna® of strategic trade anounts to 
1229 ailli-n# of which $93 million is reprav®**ted by atipaeata to 0ononBi«t 
China and I13& Milica bo other bloc ewmtrles* bt mr o- - tinato « have 
nn as hl^h as 135b Millets* In general* i250 Milica my 'be taken as a rough 
conservative appreMmitoa* inofficial ostiaefcee put the dollar vc&uaa of 
33U5U strategic twla at ¥106 nillioa* adHioo of which :,<«s to Chins. 
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Trends 


Fast-west trad® in embargoed commodities declined fra® 19$3 to 
19%h. There is s me evidence that this decline begat in early 195k, 
probably in anticipation of the relaxation of ties tern strategic trade 
controls. This trend was accentuated tgr the reduction of the number 
of embargoed i teres from 266 to 16? in August 19$k in consequence of 
which east-west trade in a large number of commodities (o.g., bare 
copper wire) was no laager subject to embargo. 

The Transit Authorization Certificate (TAG) system and Transactions 
Controls which were introduced early in 19$$ are expected to have a 
further deterrent effect on tils trade and could also result in a shift 

of transshipment activity from European ports to others such as those 
of the hear East. 
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